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Limited review report on the separate interim financial statements
To: The Board of Directors of Orange Egypt for Telecommunications (S.A.E)

Introduction

We have performed a limited review for the accompanying separate interim statement of
financial position of Orange Egypt for Telecommunications (S.AE), as at
September 30, 2018, and the related separate interim statements of profit or loss,
comprehensive income, changes in equity and cash flows for the nine-months then ended,
and a summary of significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of these separate
interim financial statements in accordance with Egyptian Accounting Standards. Our
responsibility is to express a conclusion on these separate interim financial statements
based on our limited review.

Scope of Limited Review

We conducted our limited review in accordance with Egyptian Standard on Review
Engagements 2410, "Limited Review of Interim Financial Statements Performed by the
Independent Auditor of the Entity." A limited review of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and accounting
matters in the Company, and applying analytical and other limited review procedures. A
limited review is substantially less in scope than an audit conducted in accordance with
Egyptian Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion on these separate interim financial
statements.

Conclusion

Based on our limited review nothing has come to our attention that causes us to believe
that the accompanying separate interim financial statements do not present fairly, in all
material respects, the separate financial position of the Company as at September 30, 2018,
and of its separate interim financial performance and its separate interim cash flows for the
period of nine-months then ended in accordance with Egyptian Accounting Standards.
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Emphasis of matter

Without qualifying our conclusion, we draw attention to:
As per note number (30) of the notes to the separate intreim financial statements, the
Company has submitted a notice of arbitration against another operator in Egypt “Etisalat
Egypt” in response to the other operator’s refrainment from settling the interconnect
charges according to NTRA decree issued during Feburary 2014. On March 27, 2016, the
Cairo Regional Center for International Commercial Arbitration (CRCICA) decided that
the interconnection rates set out in the interconnection agreement are binding upon all
partries and constitiute the only applicable rates between Orange Egypt for
Telecommunications and Etisalat Egypt, accordingly Etisalat Egypt shal pay the amount
stipulated in the arbitration decision and shall pay interest from February 11, 2014, untill
the date of payment thereof by Etisalat Egypt. Etisalat Egypt (“Etisalat”) filed two cases
before Cairo Court of Appeal seeking Nullity of the Arbitral Award dated March 27,2016
rendered in favor of OEG in the CRCICA Arbitration Case No 960/2014 (“Etisalat Nullity
Action”). Both cases are adjourned to June 25, 2018 then September 25, 2018 for
transalation of the arbitration case file by Etisalat Accordingly, the request for executer
filed by OEG to Cairo Court of appeal was rejected in the hearing held on March 26, 2018.
The Company filed a petition against such rejection and the first session for such petition
held on June 25, 2018 during such session the court decided to adjourn for review and the
perition will be heard again on September 26, 2018. In the hearing of September 26, 2018
the petition is adjourned for review and submission of memoranda by the parties, and the
next hearing is scheduled on October 29, 2018. ’

Public Accountants & Consultants

Cairo Ocotber 24, 2018 o KPMG Hazem Hassan
Pubiic Accountants and Consultants
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Translation of separate interim financial statements
originally issued in Arabic

SEPARATE INTERIM STATEMENT OF FINANCIAL POSITION

As Of 30 September 2018

Note 30/9/2018 31/12/2017
LE LE

Non-current assets
Fixed assets (5 11 042 401 849 10 852 818 036
Intangible assets (6) 9 428 079 057 9 855330 181
Investments in subsidiaries @) 5245 000 5 245 000
Rent deposits 44 436 208 42 544 587
Total non-current assets 20520162 114 20 755 937 804
Current assets
Inventory (8) 98 523 926 154 807 003
Accounts and notes receivable 9) 1919 416 666 1 584 777 605
Prepayments and other debit balances (10) 1320 761 583 1355 727 296
Cash on hand and at banks (11) 2 370133 317 3350 595 558
Total current assets 5708 835 492 6 445 907 462
Total assets 26 228 997 606 27 201 845 266
Equity
Paid up capital (12) 16 320 723 540 1 000 000 000
Amounts paid in respect of capital increase (12) — 15 231 260 800
Legal reserve 200 000 000 200 000 000
Issuance fees of capital increase shares (12) 5374219 15 231 261
Share based payments (13) (17 153 370) (17 153 370)
Carry forward losses (4 065 020 307) (3795 619 761)
Total equity 12 443 924 082 12 633 718 930
Non-current liabilities
Loans (14) 4253 645 028 2116 398 736
Other non-current liabilities (15) 985 059 441 1025 986 825
Deferred tax liabilities (23) 149 175 057 241 136 723
Total non-current liabilities 5 387 879 526 3383 522284
Current liabilities
Banks credit facilities (16) 1532 338673 1 664 819 209
Current portion of long term loans (14) — 1705 418 204
Accounts and notes payable (17) 2 355210159 3740717 636
Accrued expenses and other credit balances (18) 4110 606 918 3683 266 105
Provisions (19) 399 038 248 390 382 898

Total current liabilities

8 397 193 998

11184 604 052

Total liabilities

13 785 073 524

14 568 126 336

Total equity and liabilities

26 228 997 606

27 201 845 266

Chief Financial Officer
rwa El Ayouti

- Review report attached. '

Chief Executive Officer

Yasser Shaker
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integral part of these separate interim financial statements.

Chairman
Bruno Mettling



Orange Egypt for Telecommunications (S.A.E)

Translation of separate interim financial statements
ariginally issued in Arabic

SEPARATE INTERIM STATEMENT OF PROFIT OR LOSS

For The Period Ended 30 September 2018

Note From 1/7/2018 From 1/1/2018 From 1/7/2017 From 1/1/2017
To 30/9/2018 To 30/9/2018 To 30/9/2017 To 30/9/2017
LE LE LE LE
Operating revenues 3403 252 505 9 658 547 899 3049637156 8824248319
Cost of services (excluding depreciation & amortization) (736 210 892) (2 133 087 613) (648692 897) (1953 392072)
Other operating costs (824 261 871) (2 450 639 995) (744 380 931) (2092 691 975)
Depreciation & amortization (5.6 (730 152266) (2 211 439 300) (592 843 803) (1742285 693)
Selling, general and administrative expenses (694 781 462) (2 188 406 092) (683 762479) (2 066 067 700)
Remuneration, allowances and sataries of board of directors (942 876) (2 090 069) {502 918) (2 446 658)
Impairment in value of accounts and notes receivable (9 (55 705 425) (178 797 182) (51125 018) (144 792 713)
Provisions 1% (42 646 713) (66 930 343) (10399 226) (101 868 716)
Provisions no lenger required (1%) 106 925 3130963 — —
Other income (20} 28 885038 94 523 184 21251760 57022916
Net gain from disposal of fixed assets 132282 175 047 432 3503393 4282501
Foreign exchange differences 2 846 537 15 167 297 46 253 266 (14 351 290y
NET OPERATING PROFITS 350 521 782 715 076 181 388 838283 767 656 919
Finance income (21) 31 026 392 81 532 669 12 789 406 40 166 327
Finance expense (22) (361103 153) (1 157558774) (1074815910) (2350832553)
impairment in value of due from related parties 121 403 (412 288) — _—
PROTITS (LOSSES) BEFORE INCOME TAXES 20 566 384 (361 362 212) {673 188221) (1 543009307
Income taxes (23) {25 691 897) 91 961 666 32159959 (110 686 438)
(LOSSES) FOR THE PERIOD (5125 513) (269 400 546) (641 028 262y (1 653 695 745)
(LOSSES) PER SHARE (24) (0.003) 0.19 (6.41) {16.54)

- The accompanying notes are an integral part of these separate interim financial statements.
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Translation of separate interim financial statements
ariginaliy issued in Arabic

SEPARATE INTERIM STATEMENT OF COMPREHENSIVE INCOME

For The Period Ended 30 September 2018

From 1/7/2018 From 1/1/2018 From 1/7/2017 From 1/1/2017

To 30/9/2018 To 36/9/2018 To 30/9/2017 To 30/9/2017

LE LE LE LE

(LOSSES) FOR THE PERIOD (5 125 313) (269 400 546) (641 028 262) (1 653 695 745)
Other comprehensive income e — — -

TOTAL COMPREHENSIVE INCOME (5 125 513) (269 400 546) (641 028 262) {1 653 695 745)

- The accompanying notes are an integral part of these separate interim financial statements,




*SIUQUIDIEIS [BIIUELIY WU sieredas 95011 Jo wed jRISe)n ue 21 930U TuIALRWOIIE QY -

TBO PO EPP CT  (LOEOTOS90P)  (DLEESELT) GITHLES 000 000 00T - OpS £TL 0TE T 810z Taquisydag (g JO S8 aouB|ey
— - — — — —_ — SWODUT FAISUIYAIAIE0D 19I0)
{(9v5 00¥ 692} (9¥S 00F 69T) - - - - - porrad ay; 10f (s2s507)
amroduy aaisuatpadurod fejoy,
(20 LS8 6) = - (240 L58 6) - - - saleys aseaIour jeydes 1o sasy 2oULNSS]
OFL T9¥ 68 - - - - (003 09Z I€T ST)  OPS ETLOTE S1  @seamou jeiden Jo joadsax ur pred sjunoury
066814 €€921 (19619664 €)  (DLEESTLI) 192 T£Z 61 000 000 00Z 008 09Z 1€Z 1 000 000 000 T g10¢ Arenuef [ Jo se sdue[eg
(806 T6€8LLT7) (S€S8ETI96€)  (DLESSI LD — 000 060 00T — 000000000 T L10z Bquaydag (g Jo se avuziey
- - - — — — — SUIODUT 2AISUaYIdWos Jayi0)
(5vL 569 €59 1)  (SbL $69 £59 1) - e - - - portad ay) 10§ (s25507)
20U IAISTIYPRIA WD [BI0T,
(€91 960 tz1 1) (g6LTpsL0Ez)  (DLEEST LT) -~ 000 000 00T — 000 000 000 T (107 Azenuef [ Jo se souefeq

1 g7 H1 31 q1 a1 T

saIeys asEaIOUI
53550[ sjrauedud aseaIouy [eudes A0S Teirdes Jo 1oadsar
210, pIemIoy £11ED) paseq 21BUS  JO S39) 99UBNSS] Te8a] ur pred sjunoury erdes dn preg

8107 toquandag (¢ papuy poliag oy, 104
ALINOH NI SHONVHO 40 INHWHLV.LS WINHLNI HLVIVJHS

21qETY UL pansst AxeuiFio

SIURWR)S [elouenLy war sjetedss Jo uoge)suRIL

('V'S) suoneounwaIodela ], 10y 1dASH a8ur1)



Orange Egypt for Telecommunications (S.A.E)

Translation of separate interim financial statements

originally issued in Arabic

SEPARATE INTERIM STATEMENT OF CASH FLOWS

For The Period Ended 30 September 2018

Note 30/9/2018 30/9/2017
LE LE
CASH FLOWS FROM OPERATING ACTIVITIES

(Losses) before income taxes (361 362 212) (1 543 009 307y
Depreciation and amortization (5,6) 2211 439 300 1742285 693
Net gain from disposal of fixed assets (175 047 432) (4 282 501)
Unrealized foreign exchange differences (66 109 389) (329 550 244)
Finance income 1) (81 532 669) (40 166 327)
Finance expense 1157 558 774 2353 586 554
Change in write down in value of inventories 1773 907 3386136
Change in impairment in value of accounts and notes receivable 103 481 669 42 153 804

Change in impairment in value of due from related parties 412 288 —
Provisions (1% 66 930 343 101868 716

Provisions no longer required (19) (3 189963 —
2 854363 616 2326232524
Change in rent deposits (1 825 476) (4 479 515)
Change in inventory 54509 17¢ (15215 824)
Change in accounts and notes receivable (540 134 544) (481 489 937)
Change in prepayments and other debit balances 274 488 876 (70852 014)
Change in accounts and notes payable {694 010 599 795 932 299
Change in accrued expenses and other credit balances 207 291 938 272 622 600
Change in other non-current liabilities 1224 838 (36 877)
Cash flows provided from operating activities 2 155 907 819 2822713256
Income tax paid (32 840 380 (51 771 665)
Finance expense paid (885 204 668) (855 947 640)
Provisions used (19) (55 094 030y (38 396 508)

NET CASH FLOWS PROVIDED FROM OPERATING ACTIVITIES

1182 768 741

1 876597443

CASH FLOWS FROM INVESTING ACTIVITIES

Payments to acquire fixed assets and assets under construction (26) (2 291 909 941) (2 926 164 108)
Proceeds from sale of fixed assets 6014 738 90 887 352
Payments for intangibles (177 844 369) (393 800 000)
Change in finance to related party (108 700 651} (168 796 76G0)
Payments for investments — (4 750 0G0y
Finance income received 40 866 220 58 032 066
NET CASH FLOWS (USED IN) INVESTING ACTIVITIES (2 531 574 003) (3 284 591 390)
CASH FLOWS FROM FINANCING ACTIVITIES

Change in banks credit facilitics (132 480 5306} (1656120397
Proceeds from loans 4749 000 000 —
Payments of loans (4338 816 000) (1 037 228 000}
Amounts paid in respect of capital increase 89 462 740 —
Issuance fees of capital increase shares (9 857 042) —
Subordinated loans from the major shareholder — 5227 500000
Fixed assets financing {2 650 0667) 5 854 885
NET CASH I'LOWS PROVIDED FROM FINANCING ACTIVITIES 354 659 095 2 540 106 488
Effect of exchange rates on cash and cash equivalent 13 683 920 35202 881
Net change in cash and cash equivalent during the period (980 462 241) 1167315422
Cash and cash equivalent — beginning of the period 3 350 595 558 2 907 418 552
CASH AND CASH EQUIVALENT — END OF THE PERIOD (an 2370 133 317 4074733974

- The accompanying notes are an integral part of these separate interim financial statements,
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Orange Egypt for Telecommunications (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
30 September 2018

1 BACKGROUND

Egyptian Company for Mobile Services (S.A.E) is an Egyptian Joint Stock Company established under the Investment
Incentives and Guarantees Law No. 8 of 1997 and was registered in the commercial registry under No. 312032 en
4/3/1998 which was later modified to No.2231 on 14/1/1999. The purpose of the company is to execute, manage,
operate, develop, maintain a digital cellular mobile telecommunication system (G.5.M), selling and distributing mobile
lines, scratch cards, mobile equipment and mobile maintenance and accessories. The company provides its services to
subscribers inside and outside the Arab Republic of Egypt.

The extraordinary general assembly meeting held on 20 March 2016 decided to change the Company’s name to Orange
Egypt for Telecommunications (S.A.E), and it is registered in the commercial registry on 5 April 2016.

The Company's duration is 25 years starting from the date of registration in the commercial registry.
The Company started operations on 21 May 1998.
2 BASIS OF PREPARATION

The financial statements of the Company are prepared in accordance with the Egyptian Accounting Standards and the
applicable laws and regulations.

Separate financial statements were approved by the Board of Directors on 18 Qctober 2018.

The Company has subsidiaries and in accordance with Egyptian Accounting Standard No.17 (Consolidated and Separate
Financial Statements) and article 188 of the executive regulations of law 159 of 1981, the company prepares
consolidated financial statements for the group that present the financial position, results of operation and cash flows of
the group as a whaole.

3  FUNCTIONAL AND PRESENTATION CURRENCY
The separate financial statements are presented in Egyptian Pound, which is the Company’s functional currency.
4  USE OF ESTIMATES AND ASSUMPTIONS

The preparation of the separate financial statements in accordance with the Egyptian Accounting Standards requires for
the management to use the personal judgement, estimales and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, revenues and expenses. The estimates and the relating
assumptions are prepared based on the past experience and other factors. Actual results may differ from these estimates.

Estimates and the underlying assumptions are reviewed on a regular basis. Revisions to estimates are recognized
prospectively.

a} Fair value measurement

- The fair value of the financial instruments is determined based on the market value of the financial instrument
or similar financial instruments at the date of the financial statements without deducting any estimated future
selling costs. The financial assets values are determined with the current purchase prices; however the financial
liabilities values are determined with the current prices that could settle these liabilities.

- In case there is no aclive market to determine the fair value of the financial instruments, the fair value is
estimated using different valuation techniques taking into consideration the prices of the latest transactions,
and use the current fair value of the similar financial instruments as guideline — the discounted cash flows
technigue — or any other valuation methods that result reliable values.

- When the discounted cash flows is used as a valuation technique, the future cash flows are estimated based on
the management best estimate. The discount rate used is determined in line with the market rate at the date of
the financial statements for the simifar financial instruments in nature and conditions.
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Orange Egypt for Telecommunications (S.A.E)

Translation of separaie interim financial statements
originally issued in Arabic

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS

30 September 2018
6 INTANGIBLE ASSETS
Licenses Indefeasible rights Total
of use (IRU)
LE LE LE
Cost
As of 1 January 2017 12343 743 755 198 660000 12 542 403 755
Additions 1351569122 151 200 000 1502769 122
As of 31 December 2017 13 695 312 877 349860000 14045172877
As of 1 January 2018 13 695 312 877 349860000 14 045172877
Additions — 126 060 000 126 060 000
As of 30 September 2018 13 695312 877 475920000 14171232877
Accumulated amortization
As of 1 January 2017 3 861 870 723 25 140 576 3 887011299
Amortization for the year 274775 326 28 056 071 302 831 397
As of 31 December 2017 4 136 646 049 53 196 647 4 189 842 696
As of 1 January 2018 4 136 646 049 53196 647 4 189 842 696
Amortization for the period 520 768 571 32 542 553 553311124
As of 30 September 2018 4 657 414 620 85 739 200 4 743153 820
Net book value as of
1 January 2017 8481873032 173519424 8 655 392 456
31 December 2017 9 558 666 828 206 663 353 9 855330 181
30 September 2018 9 037 898 257 390 180 800 9 428 079 057
7  INVESTMENTS IN SUBSIDIARIES
% of
ownership 30/9/2018 31/12/2017
LE LE
Orange Services 98 240 000 240 000
Mobinil for Importing 99.9 4 995 000 4 995 000
Egyptian Company for Mobile Towers Services 99.99 250 000 250000
Orange Data 99.99 469 040 398 469 040 398
Link Egypt for Trading and Services 99,99 67 325035 67 325 035
541 850 433 541 850433
Impairment in value of investments in subsidiaries (536 605433) (536 605 433)
5245 000 5245000

IMPAIRMENT IN VALUE OF INVESTMENTS IN SUBSIDIARIES

34/9/2018 31/12/2017

LE 1E

Opening balance (536 605 433) (536 605 433)
Charged during the period / year — —

Ending balance (536 605 433) (536 605 433)




Translation of separate interim financial statements
originally issued in Arabic

Orange Egypt for Telecommunications (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
30 September 2018

8 INVENTORY

30/9/2018 31/12/2017

LE LE

Goods for sale 116 692 936 171202 106

Write down in value of invenlories (18 169 010) (16 395 103)

95 523 926 154 807 003

WRITE DOWN IN VALUE OF INVENTORIES

30/9/2018 31/12/2017

LE LE

Opening balance (16 395 103) (11 887 502}

Charged during the period / year (2 773 907) {4 507 601)

Ending balance (18 169 010) {16 395 103)

ACCOUNTS AND NOTES RECEIVABLE
30/9/2018 31/12/2017
LE LE
Service receivables 1 083 656 010 500 800 622
Distributors® receivables 8100552 19 033 042
Franchise receivable 16 097 759 4 597 897
Roaming receivables 199 146 183 107 664 146
National roaming receivables 16 601 874 14 932 1067
Interconnect receivables (note 30) 763 005 787 647 350 335
Notes receivable 213 562 932 161 408 530
Others - 257 688
2294165097 1856044 367
Impairment in value of accounts and notes receivable (374748431} (271 266 762)
1919416 666 1584 777 605
IMPAIRMENT IN VALUE OF ACCOUNTS AND NOTES RECEIVABLE

30/9/2018 31/12/2017
LE LE
Opening balance (271266 762) (206 657 291)
Charged during the period / year (178797 182) (198 240 603)
Used during the period / year 75 315 513 133631132
Ending balance (374 748 431) (271 266 762)

10



Translation of separate interim financial statements
originaily issued in Arabic

Orange Egypt for Telecommunications (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS

30 September 2018
10 PREPAYMENTS AND OTHER DEBIT BALANCES
39/9/2018 31/12/2017
LE LE
Prepaid expenses 332 869 430 231000 519
Advances to suppliers 84 530 361 115083 130
Accrued revenues 260 274 582 502 313 511
Sundry debtors — 25475 887
Margin on letters of guarantee (note 25-2) 77 425 77 425
Mobinil for importing 51212361 729 241
Orange Services 24 897 942 26270368
Egyptian Company for Mobite Towers Services 34115987 33389 474
Orange Data * 604 892 098 479 268 946
Link Egypt for Trading and Services 139 642 927 139 642 927
Orange One for Telecommunication Services 2819199 2726971
Orange Group 9 809 517 9809517
Trust 22193 645 22193 645
Tax authority 253 527 798 231511103
Letters of Credit 810 085 20934 341
Others 4 380 505 20180282
1826053862 1860607287
Impairment in value of due from related parties (505 292 279) (504 879 991)
1320 761 583 1355727 296
#This amount includes credit facility amounted to LE 242 081 051 (note 28-3).
IMPAIRMENT IN VALUE OF DUE FROM RELATED PARTIES
30/9/2018 31/12/2017
LE LE
Opening balance {504 §79 991) (481 490 517)
Charged during the period / year (412 288) (23 389 474
Ending balance (505292279) (504 879 991)
11 CASH ON HAND AND AT BANKS
30/9/2018 31/12/2017
LE LE
Cash on hand 4 810972 27711712
Current accounts 2140784 629 3214278 862
Checks under collection 224 537716 133 544 984

2370133 317

3 350 595 558

12 CAPITAL

The Company’s authorized capital amounts to LE 3 000 M, whereas the issued and paid up capital amounts to LE 1 000 M
divided over 100 M shares of par value LE 10 each.

The extraordinary general assembly meeting held on 4 December 2017, decided to increase the Company's authorized
capital to LE 20 B, and the issued capital to LE 16 400 M, whereas the subscription in the capital increase shares amounting
to 1 540 000 000 shares will be at par value LE 10 plus LE (.01 as issuance fees per share. The subscription period was
opened on 27 December 2017.

30/9/2018 31/12/2017

LE LE

Amounts paid in respect of capital increase — 15 231 260 800
Issuance fees of capital increase shares 5374219 15231 261

The subscription period was closed on 28 January 2018 with total subscribed shares of 1 532 072 354 amounting to
LE 15 320 723 540, and it was ratified in the commercial register on 15 February 2018.The Company’s authorized capital
amounts to LE 20 B, whereas the issued and paid up capital amounts to LE 16 320 723 540 divided over 1 632 072 354
shares of par value LE 10 each.
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Translation of separate interim financial statements
originaily issued in Arabic

Orange Egypt for Telecommunications (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
30 September 2018

13 SHARE BASED PAYMENTS

The extraordinary Company’s general assembly meeting held on 11 March 2007 approved the establishment of the
employee share plan (ESP) as per the corporate law by granting the employees free shares of the company. This plan
will be applied to the company’s employees, managers and executive members of the company’s board that qualified
according to certain conditions regarding their performance, position, years of experience at the company and
anticipated accomplishments.

The Company’s Board of Directors approved the allocation of 409 000 shares owned by Mobinil Invest in the Company
in order to proceed with the employees’ share plan. Furthermore, the Company’s extraordinary general assembly
meeting held on 3 September 2007 approved the increase of allocated shares to 450 000 shares by purchasing the
required shares from the stoek market.

On 10 March 2610, the Company’s extraordinary general assembly meeting approved extending the employees’ share
plan for four years and also approved the allocation of additional 884 160 shares in order to proceed with the plan.

The plan can be summarized as follows:

The plan’s bheneficiaries will be granted free shares that will be allocated over a number of years. Furthermore,
supervising committee will nominate the beneficiaries, according to the plan’s criteria, the number and dates of granted
shares.

During the vesting period the ESP’s shares will be in the custody of the trustee. Thus, the beneficial employee has no
right to attend or vote in the company’s ordinary & extraordinary general assembly meetings of the company. Hence, the
beneficial employee cannot exercise his or her rights tili the date of transferring shares’ ownership. However, the
beneficial employee will have the right of profit distributed on his or her allocated shares from the granting date.

The granted shares according to the plan are as follows:

30/972018 31/12/2017
Shares Shares
Allocated Shares at the beginning of the plan 409 060 409 000
Purchased & allocated shares to the plan 413 528 413 528
Exercised (675 875) {675 875)
Available shares 146 653 146 653
The following summarizes the exercise dates of the allocated share :
Shares
31 December 2007 (Exercised) 126 384
31 December 2008 (Exercised) 131205
31 December 2009 (Exercised) 133 886
During 2010 (Exercised) 12 390
During 2011 (Exercised) 145 285
During 2012 (Exercised) 124 085
* 31 December 2012 148 613
During 2013 (Exercised) 1150
* 31 December 2013 138195
During 2014 (Exercised) 1490
*31 December 2014 75 115

* During December 2012, December 2013 and December 2014, it was mutually agreed between the company and
employees who have the right to exercise 148 613 shares, 138 195 and 75 115 shates on 31 December 2012,
31 December 2013 and 31 December 2014 respectively to cancel the transfer of the shares and in return the company
paid them in cash compensation.
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‘Franslation of separate interim financial statemenlts
originally issued in Arabic

Orange Egypt for Telecommunications (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
30 September 2018

15 OTHER NON-CURRENT LIABILITIES

30/9/2018 31/12/2017

LE LE

Licenses liabilities ~ non-current portion 924 124 748 981 584 754
IRU liabilities — non-current portion 22 396 854 24 624 000
Other non-current liabilities 38 537 839 19 778 071
985 059 441 1025 986 825

16 BANKS CREDIT FACILITIES

The Company has short term credit facilities in Bgyptian Pound with different local banks amounting to
LE 4 298 M. The net balance utilized from the credit facilities amounted to LE 1 532 M as of 30 September 2018.

17 ACCOUNTS AND NOTES PAYABLE

30/9/2018 31/12/2017
LE LE
Fixed assets suppliers 1660 122 295 2186863072
Trade suppliers 695 087 864 1 553 854 564
2355210 159 3740717 636
18  ACCRUED EXPENSES AND OTHER CREDIT BALANCES
30/9/2018 31/12/2017
LE LE
Accrued expenses 2 336 297 601 1978 625 434
Orange Group 232 659 786 102 782 490
Deposits from others 69517231 72312702
Tax authority 757 691 301 855318 846
Social insurance authority 4871108 4055 955
Deferred revenues 563 307 %08 554 957 429
Sundry creditors 112 604 193 82 162 620
Others 33 657 790 33 050 629
4110 606918 3 683 266 105
19 PROVISIONS
Balance as of Charged during Used during No longer Balance as of
1/1/2018 the period the period required 30/9/2018
LE LE LE LE LE
Provisions 390382 898 66 930 343 {55 094 030) (3180 963) 399 038 248

The Company has not disclosed some of the information required by the Egyptian Accounting Standard No.28
(Provisions, Contingent Liabilities and Contingent Assets), as the Company believes that it can prejudice seriousty
the position of the Company in disputes with other parties on the subject matter of the provisions.

20 OTHER INCOME

30/9/2018 30/9/2017

LE LE

Interest on intesconnect receivables (note 30) 79 240 020 54 566 235

Other income 15283 164 2 456 681

94 523 184 57022916

21 FINANCE INCOME

30/9/2018 30/9/2017
LE LE
Intesest income 40 575 663 24 864 484
Interest on loan to subsidiary 40 957 006 15 301 843
81 532 669 40166 327
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Orange Egypt for Telecommunications (S.A.E)

Translation of separate interim financial statements
originalty issued in Arabic

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS

30 September 2018
22  FINANCE EXPENSES
30/9/2018 30/9/2017
LE LE
Interest expense (1157 558774y (1 744 566 215)
Foreign exchange differences on the subordinated loans from the major shareholder — {606 266 338)

(1157558 774) (2350832 553)

23 INCOME TAXES

30/9/2018 30/9/2017
LE LE
Current income tax — (106 577 114)

Deferred income tax

91 961 666 (4109 324)

Income taxes

91961 666 (110 686 438)

RECONCILIATION OF EFFECTIVE INCOME TAX RATE

30/9/2018 30/5/2017
LE LE
(Losses) before income taxes (361 362 212) (1 543 009 307)

Income tax using the domestic corporation tax rate 22.5% 81306498 22.5% 347177094
Non- deductible expenses / income 10 655 168 (445278 592)
Tax adjustment — (12 584 940)
25.44% 91961 666  7.17% {110 686 438)
DEFERRED INCOME TAX
Financial position Statement of profit or Ioss
30/9/2018 31/12/2017 30/9/2018 30/9/2017
LE LE LE LE
Fixed assets 652 846 481 629269576 (23 576 905) (12 685 822)
Intangible assets 454 059 492 439600036 (14 459 456) 23 536 997
Provisions (46 079 667) {42 398 547) 3 681 120 3 566945
Carried forward tax losses (900 244 507) (836 686 355) 63 558 152 —
Unrealized forex 14 874 612 77 633 367 62 758 755 (18 527 444)
Others (26 281 354) (26 281 354) — —
Net deferred income tax 149 175 057 241 136 723 91 961 666 (4 109 324)
24 (LOSSES) PER SHARE
30/9/20138 30/9/2007
LE LE
{losses) for the period (269 400 546) (1 653 595 745)
Number of shares 1632 072 354 100 000 000
(losses) per share 0.17) (16.54)

25 COMMITMENTS AND CONTINGENCIES

25-1  Capifal commifments

Capital commitments represent the fixed assets contracts entered into and not yet executed at the financial
position date which amounts to LE 1 677 M as of 30 September 2018 (LE 1 204 M as of 31 December 2017).

15



Translation of separate interim financial staternents
originatly issued in Asabic

Orange Egypt for Telecommunications (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
30 September 2018

25 COMMITMENTS AND CONTINGENCIES (CONTINUED)

25-2  Contingent liabilities

The company is a party in a number of legal cases which resulted from carrying out its activities. Based on the
legal advice obtained, the company’s management believes that the outcome of these lawsuits - individually or
in aggregate - would not be material to the company’s results.

The letters of guarantee issued at the Company’s request by banks in favor of third parties as of 30 September
2018 amounted to LE 297 M whereas the cash margin of these letters amounted to LE 77 425 as follows:

Amountin  Equivalentin  Cash margin

CULrency LE LE

Letters of guaraniee —EGP 296 938 095 296 938 095 77 425
Letters of guarantee — USD 31080 558 196 e

297 496 291 77 425

26  PAYMENTS TO ACQUIRE FIXED ASSETS AND ASSETS UNDER CONSTRUCTION

For the purpose of the preparation of the cash flows statement, the fixed assets additions and net movement of fixed
assets under construction are reconciled to the cash outflow resulting from these transactions as follows:

30/5/2018
Description LE
Fixed assets additions during the period 1 256 747 958
Assets under construction additions during the period 779726 990
Non-cash reconciliations
Fixed assets and fixed assets under construction suppliers 613 230 646
Swapped assets (357 795 633)
Payments for the purchase of fixed assets and assets under construction 2 291 909 941

27 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The financial instruments of the company are represented in the financial assets, (cash on hand and at banks, rent
deposits, accounts and notes receivable and other debit balances) and the financial liabilities (banks credit facilities,
accounts and notes payable, accrued expenses and other credit balances and loans).

a)

b)

c)

Credit risk
This risk is represented in the inability of customers to pay their debts. The company retains deposits from them and
may suspend services for delinquent customers.

Liquidity risk
This risk represents the Company’s inability to fulfill its financial obligations when mature.

The Company managed this risk through continuous monitoring of the lquidity position to make sure (with
acceptable degree) of the adequacy of cash balances available to meet its financial obligations when mature, whether
in normal or difficult cases and without incurring any unacceptable losses or damaging its teputation,

Foreign currencies exchange risk

The foreign currencies risk is represented in the fluctuations in exchange rates, which in turn affect the company’s
cash inflows and outflows as well as the value of its foreign currency assets and liabilities. As at the date of the
financial position, the company has foreign currency assets and liabilities equivalent to LE 3 118 M and LE 1 859 M
respectively, The company’s net exposure in foreign currencies as at the financial position date:

Foreign currencies Surplus (shortage)
usp 5446 793
Eure 55822891
GBP (79 294
IPY (23 403)

As disclosed in note (32-1) the company has used the prevailing exchange rates at the financial position date to
refranslate monetary assets and liabilities.
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Transtation of separate interim financial slatements
originally issued in Arabic

Orange Egypt for Telecommunications (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
30 September 2018

27 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

d)

e)

Interest rate risk

The interest rate risk is represented in the fluctuations in the interest rates which in turn affects the related monetary
assets and liabilities. During 2018 the interest rate decreased by 200 basis points and the possibility of moving the
Interest rate in future is possible according to the political and economic situation in the country.

Fair value

Based on the valuation basis used for the company's assets and liabilities described in the notes of the financial
statements, the fair value of the financial instruments does not materially differ from the book value as at the financial
position date.

28 RELATED PARTIES TRANSACTIONS

Summary of major related parties’ agreements:

28-1

28-2

28-3

Management fee agreement

Based on the General Service Agreement signed between the Company and Orange SA dated 3 July 2003
(effective retrospectively since 1 July 2002), which was amended on 10 September 2012 and the General Service
Agreement signed between the Company and Orascom Telecom (replaced by Orascom Telecom Media and
Technology Holding on 29 December 2011) which was assigned to Orange SA on 15 October 2012, the Company
is charged by a fees as 1.5% of the Company’s gross service revenues (excluding taxes) to Orange SA.

The ordinary general assembly meeting held on 29 March 2017 approved amending the management fees rate to
be a yearly variable fee based on the invoices received from orange SA up to 1.2% of the total revenues
(excluding taxes), and to sign the new management agreement effective 8 March 2017.

Brand license agreement (Orange)

Based on the brand license agreement (Orange) signed between the Company and Orange Brand Services Limited
on 27 January 2016 for ten years starting 8 March 2016 (faunch date), the Company will be charged by royalty as
1.6% of the operating revenues {excluding taxes) starting § March 2017 after 12 months grace period from the
launch date. The grace period was extended till 31 December 2017.

Credit facility to related party

On 4 May 2015, the company has granted a credit facility to Orange Data (The Company’s subsidiary)
amounting to LE 90 M repayable on 20 June 2020 with an annual interest rate equivalent to the average CBE
corridor rate plus 3%.

The Ordinary general assembly meeting held on 29 March 2017 approved the increase of the credit facility to
be LE 500 M, and the addendum credit facility agreement was signed on 7 June 2017.

The balance of the credit facility as of 30 September 2018 amounts to LE 242 081 051 included in prepayments
and other debit balances (note 10).
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Translation of separate interim financial statements
ariginally issued in Arabic

Orange Egypt for Telecommunications (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
30 September 2018

28 RELATED PARTIES TRANSACTIONS (CONTINUED)

28-4 Related parties® transactions are as follows

Description Transactien type Period ended
30/9/2018 30/9/2017
Debit Credit Debit Credit
LE LE LE LE
Ultimate parent
Crange SA Managemcnt f_ccs / Technical assistance / 190 698 866 112 592 285 190 255 928 24 353 951
Roaming Services
MT Telecom (Major shareholder) pash Transfer / Interest expense / capital _ _ S 788 650 094 __
increase
Other related parties
Orange Group Technical assistance/ Roaming Services/
refund of rebranding expenses/ Brand fees 151896 130 10 062 497 129 057 956 15 409 047
Orange Services 5;:1;3{13, Payments on behalf of the 300016 _ . 1 058 201
Mobinil For Telecomrmunications Payments on behalf of the company — 1244 395 — 156 507
Mobiril For Importing ﬁllgzg:;saé’:}ent / Payments on behalf of 77 019 389 105 626 216 100979 954 106 261 297
Egyphan Company for Mobile Rent / Management fees _ 726 513 19 303 996 _
owers Seivices
Orange Data Internet services / Leased lines / sales /
Payments on behalf of the company/
Mobile services / Credit facility / 69 315978 45 757 456 55 661 205 22707 Q70
Management fecs
gran'ge One for Telecommunication  Mobile services / Management fees _ 4366 - 9788
ervices
28-8  Related parties’ balances are as follows
Description Balance type 30/9/2018 31/12/2017
Due from Due fo Due from Due to
LE LE LE LE
Ultimate parent
Orange SA Accounts and notes payable / Accrued expenses
and other credit balances / Accounts and notes 156229 467 2727151955 90 536 568 168 685 031
receivable
Other related parties
Orange Group Accounts and notes payable / Accrued expenses
and other credit balances / Accounts and notes 9809 517 138 578 053 9809 517 33843899
receivable / credit facility
Orange Services Prepayments and other debit balances 24 897 942 — 26 270 368 —
Mobinil For Prepayments and other debit batances - .
Telecommunications 1244395 -
Mobinil For Imposting Accrued expenses and other credit balances 51212361 — 729 241 —
Trust Prepayments and other debit balances 22 193 645 —— 22193645 -
Egyptian Company for Mobile Prepayments and other debit balances 34 115987 . 13389 474 __

Towers Services

Orange Data Accounts and notes payable / Accrued expenses
and other credit balances / Prepayments and other
debit balances / Accounts and notes receivable /
Due from related party

Link Egypt for Trading and Prepayments and other debit balances / Accounts

605974 111 73 288 197 487 519 150 15 907655

. . 139 642 927 —_ 139 642 927 e
Services and notes receivable
QOrange One for Prepayments and other debit balances / Accrued _ _
Telecommunication Services expenses and olher eredit balances 2820899 2727436

28-6  The nature of the relationships is as follows

e MT Telecom is a direct Company’s shareholder with 99.39 %.

s Orange is the major shareholder of MT Telecom with 100%, which is the Company’s major shareholder.

s Orange Services, Mobinil for Importing, Orange Data, Link Egypt for Trading and Services, Egyptian Company for
Mobile Towers Services and Orange One for Telecommunication Services are subsidiaries.
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Translation of separate interim financial staternents
originally issued in Arabic

Orange Egypt for Telecommunications (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
30 September 2018

29
a)

b)

c)

d)

e)

TAX SITUATION
Corporate tax

From inceptien till 2015
These years have been inspected and settled with tax authority.

Years 2016 and 2017
Tax returns were provided and have not yet been inspected.

Salary tax

IFrom inception till 2000
A tax inspection was performed for this period and the resulting differences were paid according to the resolution
of the appealing committee except special increase item which were transferred to the appealing court.

Years 2001 till 2016
These years have been inspected and settled with tax authority.

Year 2017
This year have not yet been inspected.

Stamp tax

From inception till 2014
These years has been inspected and settled with tax autherity.

Years 2015 tili 2017
These years have not yet been inspected.

Sales tax / value added tax

I'rom inception till 2012

This period has been inspected and differences were paid. During June 2016, the Company received a notification
from the tax authority approved by the Minister of Finance cancelling the concilialion committee decision relating
to the tax assessment for the years 2010, 2011 and 2012. The Company objected that the conciliation committee
decision is irrevocable by law.

Year 2013
This year has been inspected and settled with tax authority.

Years 2014
This year has been inspected, and the tax assessment was not yet issued,

Year 2015 till 7 September 2016
This period has not yet been inspected.

Period from 8 September 2016 till 31 December 2017
This period has not yet been inspected.

Withholding tax

From inception till 2015
These years have been inspected and settled with tax authority.

Year 2016
This year has been inspected, and the tax assessment was not yet issued.

Year 2017
This year has not yet been inspected.
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Translation of separate interim financiaf statements
originally issued in Arabic

Orange Egypt for Telecommunications (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS
30 September 2018

30 DISPUTE OF INTERCONNECT AGREEMENTS

The National Telecommunication Regulatory Authority (‘NTRA®) has issued on 3 September 2008 a decree;
Based on the complaint received from Telecom Egypt, to amend the interconnection rates between Telecom
Egypt and the three mobile operators contrary to the interconnection agreements signed between them,

On 31 December 2009, the NTRA has updated the interconnection rates referred to in the above decree
between Telecom Egypt and the three mobile operators effective 1 September 2009.

The Company has protested to the decrees issued by the NTRA and filed a summary administrative lawsuit to
suspend and abolition the NTRA decrees and to safeguard the Company’s interests.

On 5 June 2010, the administrative court suspended the NTRA decrees until final ruling on the merits. NTRA
appealed the summary court ruling before the Supreme Administrative Coust.

On 25 May 2013 the supreme administrative court rejected NTRA appeal against the summary court ruling
Supporting the decision of the Administrative Coust to suspend the implementation of the NTRA decisions.

On 5 October 2013 the Administrative Court issued a judgment in similar case filed by Vodafone Egypt against
NTRA; for the cessation of the rate setting decree NTRA appealed the court ruling.

Subsequent to the three court judgments issued in this regard, ruling to suspend the NTRA interconnection rate
setting decrees, the NTRA issued on 10 February 2014, a decree states that the NTRA. acknowledge and will
execute the above mentioned administrative court judgments .

On 21 June 2016, the Administrative Court issued its judgment on the case of Orange Egypt on the merits
favoring the right of NTRA fo set the interconnection rates .

Orange Egypt filed an appeal on this judgment on 18 August 2016 before the supreme administrative court, An
appeal was transferred to the commissionets to session dated 5 March 2018. The commissioners report was
issued in favor of Orange Egypt for Telecommunications, the proceeding are now adjourned to 16 April 2018
for review of the state commissioners division report advisory opinion on the dispute.

in hearing session on 16 April 2018 The commissioner issued a report in favor of Orange stating clearly that the
NTRA has no right to sct the interconnection rates and the appeal examiner committee will decide either to
accept the appeal in principle and refer it to the court or to reject the appeal during the session dated 21 May
2018.

The appeal examination committee decided initially to accept the appeal, and the file has been sent to Supreme
Administrative Court the first session on 3 November 2018.

Based on the above mentioned, and in accordance to the three court rulings were issued with the same outcome
favoring the suspension and cancellation of the said NTRA Interconnection rate setting decrees, and given by
the Company’s external legal advisors epinion the risk of losing the appeal is remote.

On 3 September 2009 the Company filed arbitration against Telecom Egypt mandating Telecom Egypt to
execute the interconnection rates; as per the interconnection agreement dated 18 April 1998 and its amendment
dated 27 January 2005.

A settlement has been signed on 22 November 2017 between the Company and Telecom Egypt on these
disputes.

Based on the suspension of the NTRA's decrees relating to the amendment of the interconnection rates between
the telecommunication companies, and in response to Etisalat Egypt refrainment from payment of the variance
between the interconnection rate set earlier by the NTRA and the applicable rate as per the bilateral
interconnection agreement, the Company has filed an arbitration against Etisalat Egypt before the Cairo
Regional Centre for International Commercial Arbitration "CRCICA" to collect the outstanding interconnection
halance together with the contractually applicable interest at rate of 25 per annum above base lending rate
determined by the Central Bank of Egypt pursuant to article (4-10) of the interconnection agreement.

On 27 March 2016 the arbitration tribunal ordered and awarded that Etisalat Egypt shall pay the outstanding
balance amounting to LE 285M due to the Company, and shall pay interest at the rate of 2% above base lending
rale determined by the Central Bank of Egypt from 11 February 2014 tilf the date of payment thereof by
Etisalat Egypt.

Those two cases are filed before Cairo Court of Appeal filed by Etisalat Misr (“Etisalat™) seeking Nullity of the
Arbitral Award dated 27 March 2016 rendered in favor of OEG in the CRCICA Arbitration Case No. 960/2014
{“Btisalat Nullity Action™). adjourned to 27 October 2018 for translation of documents by Etisalat

The court was of view that the execution shall not be granted “at this point of time” and rejected the
application, OEG filed a petition against such rejection and the first session for such petition held on 25 June
2018, during such session the court decided to adjourn for review and the petition will be heard again on 22
July 2018 then to session 26 September 2018.

In the hearing of 26 September 2018 , The petition is adjourned for review and submission of memoranda by
the patties, and the next hearing is scheduled on 29 Ociober 2018.

20



Translation of separate interim financial statements
ariginally issued in Arabic

Orange Egypt for Telecommunications (S.A.E)

NOTES TO THE SEPARATE INTERIM FINANCIAL STATEMENTS

30 September 2018

31 BASIS OF MEASUREMENT

The financial statements are prepared under the going concern assumption on a historical cost basis.

32 SIGNIFICANT ACCOUNTING POLICIES

32-1  Foreign currency {ransiation
The financial statements are prepared and presented in Egyptian pound, which is the Company’s functional
currency.
Transactions in foreign currencies are initially recorded using fixed exchange rates that are revised monthly.
Monetary assets and liabilities denominated in foreign currencies are retranslated using the exchange rates
prevailing at the financial position date. All differences are recognized in the statement of profit or loss.
Nonmonetary assets and liabilities that are measured at historical cost in foreign currencies are translated using
the exchange rates prevailing on the date of the initial recognition.
Nonmonetary assets and liabilities measured at fair value in foreign currencies are translated using the exchange
rates prevailing on the date when the fair value is determined.

32-2  Tixed assets

Fixed assets are stated at historical cost net of accumulated depreciation and accumulated impairment losses.
Such cost includes the cost of replacing part of the fixed assets when that cost is incurred, if the recognition
criteria are met. Likewise, when a major improvement is performed, its cost is recognized in the carrying
amount of the fixed assets as a replacement if the recognition criterfa are satisfied. All other repair and
maintenance costs are recognized in the statement of profit or loss as incurred.

Depreciation of an asset begins when it is in the location and condition necessary for it to be capable of
operaling in the manner intended by management , and is computed using the straight-line method according to
the estimated useful life of the asset as follows:

Years
Buildings 50
Network equipment 5-15
IT equipment 2-5
Office equipment 5
Furniture & fixtures 10
Vehicles 5
Leasehold improvements 5

Fixed assefs are derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognizing the asset is included in the statement of profit or loss when
the asset is derecognized.

The assets residual values, useful lives and methods of depreciation are reviewed at each financial year end.

The Company assesses at each financial position date whether there is an indication that fixed assets may be
impaired. Where the carrying amount of an asset exceeds ifs recoverable amount, the asset is considered
impaired and is written down to its recoverable amount, Impairment losses are recognized in the statement of
profit or loss.

A previously recognized impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment foss was recognized. The reversal is limited
so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognized for the asset in
prior years, Such reversal is recognized in the statement of profit or loss.
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32.3

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost,

After initial recognition, intangible assets are carried at cost Iess any accumulated amortization and any

accumulated impairment losses.

The useful lives of intangible assets are assessed as either finite or indefinite.

Infangible assets with finite lives are amortized over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortization period and the
amortization method for an intangible asset with a finite useful life are reviewed at each financial year end,

Intangible assets represent the following:

Licenses / Indefeasible Right of Use (IRU)

Fees and amortization

1. On 18 April 1998, the Company signed a license
agreement  with  National  Telecommunication
Regulatory Authority (NTRA) to establish and operate
a digital celtular mobile network in Egypt for a period
of 15 years starting 21 May 1998.

LE 1755 M plus the payment of annual fees. It is amortized using the
straight line method over its estimated useful life (15 years). Useful
life was amended o end on October 2022 based on the signed license
agreement appendix No. 4 on 17 October 2007. Useful life was
amended to end on October 2031 based on the signed license
agreement appendix No.7 on 13 October 2016.

Z.0n 27 January 2005, the Company has signed a
license agreement appendix No. 2 with Vodafone
Epypt and Telecom Egypt, based on it National
Telecommunication Regulatory Authority (NTRA) has
granted the Company and Vodafone Egypt access to
7.5 MHZ of the 1800 MHZ spectrum that will be
supplied by Telecom Egypt, which surrendered ils
1800 MHZ GSM license,

LE 1 240 M paid based on agreed schedule of payment. The license
was recorded at the net present value of total payments, and it is
amortized using the straight line methed over its estimated useful life
(15 years). Useful life was amended to end on October 2022 based on
the signed license agreement appendix No. 4 on 17 October 2007.
Useful life was amended to end on Qctober 2031 based on the signed
license agreement appendix No. 7 on 13 Qctober 2016.

3. On 17 October 2007, the Company has signed a
license agreement appendix No. 4 with National
Telecommunication Regulatory Authority (NTRA) 1o
obtain 3G license, 10 MHZ spectrum and exiension of
existing licenses for a period of 15 years starting from
appendix signature date.

LE 3 668 M paid based on agreed schedule of payment. The license
was recorded at the cash price, and i is amostized using the straight
line method over its estimated useful life (15 years). Useful life was
amended to end on October 2031 based on the signed license
agreement appendix No.7 on 13 October 2016.

4, During December 2014, the Company has signed
annex A to the letter agreement with Telecom Egypt
regarding the leased and IRU transmission services to
obtain IRU for ten years per each transmission link
starting from the activation date of that link.

The IRU is recorded at the cash price, and it is amortized using the
straight line method over its estimated usefu] life (10 years).

5.0n 13 October 2016, the Company has signed a
license agreement appendix No. 7 with National
Telecommunication Regulatory Authority (NTRA) to
obtain 4G license, 10 MHZ spectrum and extension of
existing licenses for a period of 15 years starting from
signature date.

The license was fully paid over two payments, the first equivalent to
USD 242 M {LE 2 149 M), and the second USD 242 M. The license
was recorded at its cost amounting to LE 6 285 M, and it is amortized
using the straight line method over its estimated useful life (15 years).
The start of amortization was postponed until the commercial launch
of 4G services. The amortization started on October 2017 over the
remaining useful life (14 years).

The fixed amounts that will be paid over the license period (15 years)
were recorded at the net present value of fotal amounis.

6. On 13 October 2016, the Company has signed a
license agreement with National Telecommunication
Regulatory Authority (NTRA) to obtain license for
virtual fixed telephone services for a period of 15 years
starzing from signature date,

The license was fully paid over two payments, the first equivalent to
USD 5.631 M {LE 99.669 M), and the second USD 5.631 M. The
license was recorded at its cost amounting to LE 195.9 M, and it is
amortized using the straight line methed over its estimated useful life
(15 years). The start of amortization was postponed until the
commercial launch of 4G services. The amortization staried on
October 2017 over the remaining useful life (14 years).

The fixed amounts that will be paid over the license period (15 years)
were recorded at the net present value of total amounts.
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32-4

32-5

32-6

32-7

32-8

32-9

32-10

Assets under construction

Assets under construction represent the amounts that are incurred for the purpose of constructing or purchasing
fixed assets until it is ready to be used in the operation, upon which it is transferred to fixed assets. Assets under
construction are valued at cost less impairment,

Investments in subsidiaries

Investments in subsidiaries are investments in entities which the Company has control. Control is presumed to
exist when the parent owns, directly or indirectly through subsidiaries more than baif of the voting power of the
investee, unless, in exceptional circumstances, it can be clearly demonstrated that this is not the case,

Investments in subsidiaries are accounted for at cost inclusive transaction cost and in case the investment is
impaired, the carrying amount is adjusted by the value of this impairment and is charged to the statement of
profit or loss for each investment separately.

Inventory
Inventory of goods for sale is stated at the lower of cost (using the moving average method) or net realizable
value,

Net realizable value is the estimated selling price in the ordinary cousrse of business, less the estimated costs
necessary to make the sale.

The amount of any write down of inventory to net realizable value or the reversal of any write down of
inventory, arising from any increase in net realizable value, shall be recognized in cost of service in the
statement of profit or loss in the period in which it occurs,

Accounts receivable and other debit balances
Accounts receivable and other debit balances are stated at original invoice amount net of any impairment losses.

Impairment losses are measured as the difference between the accounts receivable and other debit balances
carrying amount and the present value of estimated future cash flows. The impairment loss or the reversal of
impairment loss is recognized in the statement of profit or loss in the period in which it occurs,

Provisions

Provisions are recognized when the Company has a present legal or constructive oblipation as a result of a past
event, and it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate of the amount of the obligation can be made. Provisions are reviewed at the
financial position date and adjusted to reflect the current best estimate.

Legal reserve

According to the Company’s articles of association, 5% of the profits of the year are transferred to the legal
reserve until this reserve reaches 20% of the issued capital. The reserve is used upon a decision from the
general assembly meeting based on the proposal of the board of directors.

Borrowings

Borrowings are initially recognized at the valve of the consideration received. Amounts maturing within one
year are classified as current liabilities, unless the Company has the right to postpone the settlement for a period
exceeding one year after the financial position date, then the loan balance should be classified as long term
liabilities.

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized cost
using the effective interest rate method. Gains and losses are recognized in the statement of profit or loss when
the liabilities are derecognized as well as through the effective interest rate method amortization process,

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The effective interest rate amortization is included in
finance expense in the statement of profit or loss.
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32-11

32-12

32-13

Income faxes
‘The current and deferred incame tax are recognized as income or expense in profit or loss for the period, except
to the extent that it relates to a business combination, or items recognized directly in equity or in OCL

Current tax

The current income taxes for the current and previous periods that are not yet paid are recognized as a lability,
and if the actual taxes paid for the current and previous periods exceed the tax due for these periods, the excess
is recognized as an asset. The amount of current tax Hability (asset) for the current and previous periods is
measured as the tax amount expected to be paid to or (refund from} the tax authority using tax rates enacted or
substantively enacted at the reporting date. Current tax also includes any tax arising from dividends. Current tax
assets and liabilities are offset only if certain criteria are met.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and

liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not

recognized for:

- Initial recognition for goodwill,
Or the initial recognition of assets or Habilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit or loss;

- Temporary differences related to investments in subsidiaries, associates and joint arrangements to the
extent that the Group is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foreseeable future.

Deferred tax assefs are recognized for carry forward tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they can be
used. Future taxable profits are determined based on a business plan for the Company. Unrecognized deferred
tax assets are reassessed at each reporting date and recognized to the extent that it has become probable that
future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they
reverse, using tax rates enacted or substantively enacted at the reporting date.
Deferred tax assets and liabilities are offset only if certain criteria are met.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. Revenue is measured at the fair value of the consideration received,
excluding trade discounts, rebates, and sales taxes or duty.

The following specific recognition criteria must also be met before revenue is recognized:

Service revenue
Revenue from airtime, SMS and value added services is recognized when the service is rendered.

Connection fees
Revenue from connection fees is recognized when the line is activated,

Sale of goods
Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of the goods
have passed fo the buyer, usually on delivery of the goods to the cusiomer.

Loyalty program

The Company operates a loyally points program, which allows subscribers to accumalate points based on their
service revenue. The points can then be redeemed for free service or free good.

The revenue is allocated between service revenue and the points accumulated based on their relative fair values.
The fair value of the points accumulated is deferred and recognized as revenue when the poinis are redeemed.

Expenses

All expenses including operating expenses, selling and distribution expenses, general and administrative
expenses and other expenses are recognized and charged to the statement of profit or loss in the financial period
in which these expenses were incurred.
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32-14

32-15

32-16

32-17

A~

Finance income and finance costs

The Company’s finance income and finance costs include:

interest income;

interest expense;

dividend income;

the net gain or loss on the disposal of available-for-sale financial assets;

the net gain or loss on financial assets at fair value through profit or loss;
impairment fosses recognized on financial assets (other than trade receivables);

Interest income or expense is recognized using the effective interest method. Dividend income is recognized in
profit or loss on the date on which the Company’s right to receive payment is established.

Related party transactions
Related parties represent affiliated companies, shareholders, directors, key management personnel of the
Company, and entities controlled, jointly controlled or sigrificantly influenced by such parties.

Impairment of assets

Impairment of financial assets

The Company assesses at each financial position date whether there is any objective evidence that a financial
asset or 2 group of financial assels is impaired. A financial asset or a group of financial assets is deemed to be
impaired if, and only if, there is objective evidence of impairment as a result of one or more evenis that has
occurred after the initial recognition of the asset and has an impact on the estimated future cash flows of the
financial asset or the group of financial assets that can be reliably estimated.

Impairment of non-financial assets

The Company assesses at each financial position date whether there is an indication that an asset may be
impaired. Where the carrying amount of an asset or cash-generating unit {(CGU) exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount. Impairment losses are
recognized in the statemnent of profit or loss.

A previously recognized impairment loss is only reversed if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal is limited
so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in the statement of profit or loss.

Employees benefits
Share-based payments

Equity settled transactions

The cost of equity settled share based payments plan is recognized as expense together with a corresponding
increase in equity over the vesting period based on the fair value of the equity seitled transactions at the grant
date.

Cash settled transactions

The cost of cash settled transactions is measured initially at fair value at the grant date. This fair value is
expensed over the period until the vesting date with recognition of a corresponding liability. The liability is
remeasured to fair value at each financial position date up to and including the settfement date with changes in
fair value recognized in the statement of profii or loss.

Defined Contribution Plan
The Company operates a defined contribution plan for its employees’ end of service. The contribution is 13%
of the employees’ annuval basic salary where the Company's share is 10% and the employees’ share is 3%.

The Company's obligation for each period is determined by the amounts to be contributed based on the salary at
the end of that period. The obligations are measured on an undiscounted basis.
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32-18 Lease
Lease contracts are classified as operating lease in accordance with the Egyptian laws and regulations where the

lease payments are recognized as an expense on a straight line basis over the lease term.

32-19 Statement of cash flows
The statement of cash flows is prepared using the indirect method.

32-20  Cash and cash equivalent
For the purpose of preparing the statement of cash flows, the cash and cash equivalent comprise cash on hand,
current accounts with banks and time deposits maturing within three months less bank credit balances.
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